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SUBJECT: PANCANAL BOARD PERSONNEL COMMITTEE VISIT 

1 . TWO ITEMS, BOTH RELEASED BY TRADE UNIONS, HAVE APPEARED IN 
PANAMA CITY PAPERS RELATING TO RECENT VISIT OF PANCANAL BOARD 
OF DIRECTORS PERSONNEL COMMITTEE. 

2. FIRST APPEARED ONLY IN ENGLISH-LANGUAGE "STAR AND HERALD" 

FOR FRIDAY, NOV. 12. BRIEF FRONT-PAGE ARTICLE WAS BASED 
LARGELY ON STATEMENT BY JAMES J. O'DONNELL OF LOCAL 14, 

AMERICAN FEDERATION OF GOVERNMENT EMPLOYEES. ACCORDING TO 
THIS RELEASE, AFGE SUBMITTED FOLLOWING PROPOSALS TO COMMITTEE: 

A. THAT A HIGH U.S. AUTHORITY SUCH AS THE PRESIDENT MAKE 

A "POSITIVE AND REASSURING PUBLIC STATEMENT THAT ALL CANAL 
ZONE WORKERS WILL BE PROVIDED APPROPRIATE LABOR PROTECTIONS 
BEFORE, DURING AND AFTER TREATY NEGOTIATIONS ARE FINALIZED." 

B. THAT 1971 AFL-CIO "PANCOM" POSITION PAPER BE REVIEWED 

AND IMPLEMENTED AS SOON AS POSSIBLE BY A COMMITTEE COMPOSED 
OF LABOR, MANAGEMENT AND STATE DEPARTMENT REPRESENTATIVES. 

C. THAT U.S. CITIZEN EMPLOYEES BE PROVIDED THROUGH CIVIL 
SERVICE COMMISSION WITH PRIORITY JOB PLACEMENT RIGHTS WITH OTHER 
FEDERAL AGENCIES IN U.S. 

D. THAT COUNSELLING SERVICES SHOULD BE SUPPLIED IMMEDIATELY 
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JOBS. 

E. THAT ARRANGEMENTS BE INCLUDED UNDER A NEW TREATY TO INSURE 
THAT CHURCHES, FRATERNAL ORGANIZATIONS, ETC. BE PERMITTED TO 
FUNCTION AS FREELY AS AT PRESENT. 

3. SECOND ITEM APPEARED IN ENGLISH "STAR AND HERALD" AND 
SPANISH "ESTRELLA" SUNDAY, NOV. 14. REPORTING A STATEMENT 
BY LOCAL 900, AMERICAN FEDERATION OF STATE, COUNTY AND 
MUNICIPAL EMPLOYEES (PREDOMINANTLY PANAMANIAN) WHICH CENTERED 
LARGELY ON THIS UNION S CONTINUING OBJECTION TO APPLICATION 

OF THE "TAX FACTOR" IN COMPUTATION OF PANCANAL EMPLOYEE 
EMOLUMENTS. UNION PRESIDENT SAID HE WAS "VERY SURPRISED AND 
MOST CONCERNED" TO LEARN THAT THIS ISSUE HAD APPARENTLY NOT 
BEEN REFERRED OFFICIALLY TO PANCANAL BOARD. AND PLEDGED HIS 
UNION'S CONTINUING EFFORT ON THIS FRONT. FYI: OBJECTIVE OF TAX 
FACTOR COMPUTATION IS TO EQUALIZE EMPLOYEE AFTER-TAX PAY, GIVEN 
FACT THAT PANAMANIAN PERSONAL INCOME TAX RATES ARE MARKEDLY 
LOWER THAN U.S. RATES. PANAMANIAN-CITIZEN UNIONS HAVE ARGUED 
FOR SOME TIME THAT CURRENT METHOD OF CALCULATING IT DISCRIM- 
INATES UNFAIRLY AGAINST PANAMANIAN EMPLOYEES AND VIOLATES 
SPIRIT OF 1955 AGREEMENTS ON SUBJECT: END FYI. 

4. ASIDE FROM THESE TWO ITEMS, VISIT OF BOARD COMMITTEE 
ATTRACTED NO PARTICULAR NOTICE FROM PANAMANIAN DOMESTIC 
MEDIA, AND WE HAVE HEARD LITTLE COMMENT ABOUT IT. 

JORDEN 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, AGREEMENTS, WORKING CONDITIONS, LABOR OBJECTIVES, LABOR DISPUTE SETTLEMENT 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 16 NOV 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976PANAMA07829 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760427-1063 
From: PANAMA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 976/newtext/tl 9761 142/aaaabkjf. tel 

Line Count: 87 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: powellba 
Review Comment: n/a 
Review Content Flags: 

Review Date: 06 AUG 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <06 AUG 2004 by vandyklo; APPROVED <18 NOV 2004 by powellba> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PANCANAL BOARD PERSONNEL COMMITTEE VISIT 
TAGS: ELAB, PFOR, PN, PQ, US 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



